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Summary of L egislation: Thishill directsthe Department of Local Government Finance (DL GF) to assess
all real property eligiblefor exemption for educational, literary, scientific, religious, or charitable purposes.
It provides for appeal of an assessment determination to the Indiana Board of Tax Review.

Effective Date: July 1, 2003.

Explanation of State Expenditures. Summary: The estimated cost for professional appraisers to assess
approximately 87,000 exempt parcels at a per-parcel cost of $100 per parcel is estimated to range up to
$8.7M. However, thishill requiresthe DL GF to adopt rulesthat providejust val uationsfor exempt property.
If these rules dictate amore simplified valuation method for exempt property, the cost to assessthe property
could be substantially less than the estimate above. The actual cost to reassess this property would depend
on the rules as promulgated by the DL GF.

Methodology: CY 2002 pre-reassessment parcel datafrom 69 countiesarecurrently availablewith areported
total of 65,144 exempt parcels. The county average (944 parcels) was then multiplied by 92 to yield an
estimated 87,000 exempt parcels statewide. Estimates of the cost for professional appraisers to assess an
average commercial parcel were obtained from both the DLGF and the Monroe County Assessor. Both
estimate an average cost of assessment to be $100 per parcel, and this number was used as the average cost
for a statewide assessment of exempt parcels.

Thisreassessment would have to be completed in CY 2004 for taxes payablein CY 2005. InCY 2006, and
every four years after, the DLGF would reassess exempt real property as part of the regular reassessment
cycle.
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Explanation of State Revenues:

Explanation of L ocal Expenditures: Some counties may incur additional administrative costsin order to
produce the list of exempt parcels, but their expenses would be reduced by no longer having to assess these
parcels.

Explanation of L ocal Revenues:

State Agencies Affected: Department of Local Government Finance.

L ocal Agencies Affected: County assessors; county auditors.

Information Sources: LSA; Department of Local Government Finance; Monroe County Assessor Judy
Sharp.

Fiscal Analyst: Michael Squires, 317-233-9456
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